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The Nasdaq 100 index made a low last week within three points of the
projected low.  The projected low was 1420, the actual low was 1423.

 

 

 

This week's tutorial explains how to project where a price move might finish. 
When a market shows price symmetry, as the Nasdaq 100 Index is doing, then
use that symmetry to anticipate where a price move might terminate.

If the $NDX made a significant bottom this last week at 1423 then we can
project where the next leg up might finish.  Take the difference between the
recent upswing (from A to B) and add it to the recent low (at C).

B - A =243 points

C = 1423

Projected high = 1423 + 243 = 1666 (15% higher than Thursday's closing
price)
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If we consider the larger time frame, with the February low as the most recent
low, then a projection for a high looks like this:

2 - 1 = 633

A = 1330

Projected high = 1963

1963 is 35% higher than the closing price from last week.
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There you have a way of projecting a significant high.  Given the price action
of the market, low risk trades can be placed on the buy side.  Of course, if
price closes below last week's low of 1423, then this scenario becomes
invalid.  But as long as price keeps going up, then the upside potential is high.

Trade well!!
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Quality content - pre-licensed for your use

Your are invited to use this article in your publication or website. 
The only requirement is that you include the following:

*** Article by Dave Wooding of the Wooding Trading Company.
Dave's site includes useful stock market trading information.  Visit
http://www.woodingtrading.com for more FREE information
about how the stock market works, trading tutorials and stock
market education.  If you would like to receive information on a
regular basis, simply send a blank email: 
mailto:newsletter@woodingtrading.com

 

 

Wooding Trading is located in Boise, ID  USA

 
E-mail: dave@woodingtrading.com
WWW: http://www.woodingtrading.com

Copyright © 1999-2002 Wooding Trading
All rights reserved.
No part of this website may be reproduced or transmitted in any form
or by any means without written permission from the authors.
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